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INDIAN PARTNERSHIP ACT, 1932
AX b1 o |
(in its appli¢ation to the State of Maharashtra)
(Received the assent of the Govemor-Geq;éral on 8th April, 1932) ‘
Amended by Mah. 29 of 1984 (1-1-1985)t
An Act to define and amend the law relating to partnership.

WHEREAS it is expedient to define and amend the law relating to partnership;
It is hereby enacted as follows :— i R

CHAPTER I

Preliminary
1. (1) This Act may be called the Indian -Partnership Act, 1932, : Short title,
1[(2) It extends to the whole of India ?[except the State of Jammu and Kashmir.] :’é:‘g:n“;_

(3) It shail come into force on the 1st day of October, 1932, except section 69 ment.
which shau come into force on the 1st day of October, 1933, . ‘ o

2. Inthe Act, unless there is anything repugnant in the subject or context,— _' 'Deﬁniti_on's.b'
(@) -an “act of a firm”’ means any act or omission by all the partners, or by oy -
¥artner or agent of the firm which gives rise to a right enforceable by or against the
irm ; ' : gl
(b) ““business” includes every trade, occupation and profession ;
(¢) * prescribed”” means prescribed by rules made under this Act ;

(c- 1.) “Registrar’” means the Registrar of Firms appointed under Sub-sectioﬂ (€))] :
of scction 57 and includes the Deputy Registrar of Firms and Assistant Registrar
of Firms appointed under sub-section {2) of that section]; 2t :

(d) “third party” used in relation to a firm or to a partner thetéin means any
person who is not a partner in the firm; and : o

IXof (e) expressions used but not defined in this Act and defined in the‘ Indian =\
1872. Contract Act, 1872, shall have the meanings assigned to them in that Act. R

Xof 3. Theunrepealed provisions of the Indian Contract Act, 1872, save in so far as Application

1872, they are inconsistent with the express provisions of this Act, shall continue to apply.gtg Rf&\*{sion_:

to ficms. : - of 1872.
CHAPTER II :

Nature of Partnership

4. “Partnership” is the relation between persons who have agreed to share the Definition of
profits of a business carried on by all or any of them acting for all, .“l;:armer-
. 2 . 8 ip_v! .
Persons who-have entered into paancrship with one another are called individually, ***partper
“partners” and collectively ‘ a firm”, and the name under which their business is [\firm” and |
carried on is called the “firm-name. " “firth-name

1 Subs. by A. L. O., 1950.

1 Subs, by the Part B Statcs (Laws) Act, 1951 (1L of 1951) s. 3 and sch.
8 This clause was inserted by Mah. 29 of 1984, s. 2.

t This indicates date of commencemont of Act.
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i{’ﬁgﬁg&g 5. The relation of partnership arises from contract-and not from status ;

I :

bystatus. and, in particular, the members of @ Hindu undivided family carrying on a family
business as such, or 2 Burmese Buddhist husband and wife carrying on business as
suck are not partners in such businzss. Tt g

Mode of 6., In determiring whether a group of persons is or is not a firm, or whether a
‘dcter'l_'fumng person is or is not a pariner in & firm, regard shall be had to the real relation between
eRiStence 41.e parties, as shown by all relevant facts taken together., -
partnership. Chifiranidal ol Basew B Sansh of Jou :
- Explanation I.—The sharing of profits or of gross returns arising fram property
by persons holding = joint or common interest in that property daes not-of itself’
make such persons partners. . :

Explanation IT.—The receipt by a person of a share of the profits of & business, or
of a payment contingent upon the eaming of profits or varying with the profits -
earned by a business, does not of itself make him a partner with the persans carrying
on the business ; e S B

and, in particular, the receipt of such share or payment— ;
(a) by a lender of money to persons engaged orabout to engage in any business

v R

(b) by a servant or agent as remuneration,
(c) by the widow or child of a deceased partner, as annuity, or

(d) by a previous owner or part-owner of the business, as consideration for the
sale of the goodwill or share thereof, : . :

doss not of itself make the receiver a partner with the persons carrying on the

business. : : : (
Partnership- 7. Where no provision is made by contract between the partners for the duration
at-will, of their partnership, or for the determination of their partnership, the partnership

is *“ partnership-at-wiil s :

Pavtieulxs 8. A person may become a partner with another person in particular adventures -
partnership, OF undertakings.

CHAPTER III -
Relationslof Partners{to one another

General J- Partuers are bound to carry on the business of the firm to greatest common
duties of advantage, to be just and faithful to each other, and to render true accounts and full
partners. information of all things affecting the firm to any partner, ¥ his heir or legal represen-

‘tative].

Duty to’ - 10. Every partner shall indemnify the firm for any loss caused to it by his fraud
indernnify in the conduct of the business of the firm. - :
for Joss® :
caused b
fraud. -

1 These words were substituted for the words * or his legal representative ** by Mah, 29 of 1984, 5. 3.
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11. () Subject to the provisions of this Act, the mutual rights and duties of the Determi-
partners of a firm may be determined by contract between the partners, and such nation of

© contract may be express or may be implied by a course of dealing. . : ggi‘lg‘t:d
Such contract may be varied by consent of all the partners, and such consent may. partners by
be express or may be implied by a course of dealing. - : e

. partners,

(2) Notwithstanding anything contained in section 27 of the Indian Contract Asrcetrnqntts
IX of Act, 1872, such contracts may provide that a partner shall not carry on any business ‘;}g:;ﬁm
1872. other than that of the firm while he is & partner. g - it

\-

12. Subject to contract between the partners— E??hcfnduct
(a) every partner has a right to take part in the conduct of the business ; . business.

{b) every partner is bound to attend diligently to his duties in the conduct of
the business ; ; :

(¢c) any difference arising as to ordinary matters connected with the business
may be decided by a raajority of the partners, and every partner shall have the right
to express his opinion before the matter is decided, but no change may be made
in the nature of the business without the consent of all the partners; J[* * * *]

(d) every partner has a right to have access to and to inspect and ¢ o
- the Y[books of the firm; and] i 7 ot aqy ¥

Y(e) in the event of the death of a partner, his heirs or legal representati{res
cor their duly authoriscd agents shall have a right of access to and to inspect and
copy any of the books of the firm}. .

13. Subject to contract between the partners— : : : - Mutual
right and

(a) apartner isnot entitled to receive remuneration for taking part in the condﬁct liabilities.
of the business ; , :

(b) the partners are entitled to share equally in the profits earned, and shall
contribute equally to the losses sustained by the firm ;. #

(c) where a partner is entitled to interest on the capital subscribed by him, such
interest shall be payable only out of profits ; ,

(d) a partner making, for the purposes of the business, any payment or advance
beyond the amount of capital he has agreed to subscribe, is entitled to interest
thereon at the rate of six per cent. per annum ;

(e) the firm shall indemnify a par‘tner in respect of payments made and liabili-_
ties incurred by him— : : = 543 3 ST,
(i) in the ordinary and proper conduct of the business ;and :

(ii) in doing such act, in an emergency, for the purpose of protecting the

firm from loss, as would be done by a person of ordinary prudence, in his own
case, under similar circumstances ; and :

(f) a partoer shall indémnify the firm bfor any loss caﬁsed' to it by his wilful .
neglect in the conduct of the business of the firm.

T word "eand " wasdelsted by Mabe20.0F 1984:8. 4(a)i ot ilicaih - %t f
: %gs\;c\)’:ords ?vcré ;ubstitutcd for the words ¢ books of the firm; and " ibid., . 4(b}.
s This clause was addcd, ibid., s. 4(c). . i s 7
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Ti‘iﬂr property  §4. Subject to contract between ihe partaers, the property of the firm includes
of tiio firm. 411 nroperty and rights and intersst in property originally brought iato the stock
of the firm, or acquired, by purchase or otherwise, by or for the firm- for the
_ purposes and in the course of the business o the firm, and includes also the goodwill
of the business. : e
Unless the contrary intention appears, propert
acquired with money belonging to the firm are
ihe firm.

y and rights and interest in property
deemed to have been acquired for

Application  15. Subject to the contract between the partners, the property of the firm shall
of the be heid and used by the partners exclusively for the purposes of the business.

property of
.. the firm.

Persona!  16. Subject to-the contract between the partners,—
em‘l’égﬁbf; (@) if a partner derives any profits for himself from any transaction of the firm,
partners, O from the usc of the property or business connection of the firm or the firm-name,
: he shall account for that profif and pay it to the firm ; =

(b) if a partner carries o any business of the same nature as and competi

. s l
with that of the firm, he shall.account for and pay to the firm all profits mal:c'lec rg§
him in that busincss. . ;

Rightsand 17. Subject to contract between the partners— L :

ot &z:;xgsﬁglt_‘ (a) where a change occurs in the constitution of a firm, the mutual rights and
: duties of the partners in the reconstituted firn: remain the same as they were

a change'in :
the firm.  immediately before the change, as far as may bo ;

After the (b) where a firm constituted for a fixed term continues to carry on business
C;‘;_l‘g 8{ ;lﬁn after the expiry of that term, the mutual rights and dutics of the partners remain
Gir m° the same as they were before the expiry, nid so far as they may be consistent with

¢ the incidents of patnership-at-will; and
Where (c) where a firm constituted to carry out one or more adventures or under-
additional ¢ inps carries out other adventures or undertakings, the mutual rights and dutics
undertakings  or the partners in respect of the other adventures or undertakings are the same

carricd oztrf as those in respect of the original adventures ot undertakings.

CHAPTER 1V

Relations of Partners to Third Parties .

Partner to 18, Subject to the provisions of this Act, a partner is the ageht of the firm for
be fgg‘g"gf the purposes of the business of the firm. : !

Implied 19, (1) Subject to the provisions of section 22, the act of a partner which is
autbority of done to carry on, in the usual way, business of the kind cartied on by the firm, binds

partnecr as
sbdh it T firm. ; : :
firm.  The authority of a partner to bind the firm conferred by this section is called his
“ implied authority " : :

(2) In the absence of any usage or custom of tradcto the contrary, the impliédr

authority of a partner docs not empower him to—
(a) submit a dispute relating-to the business of the firm to arbitration,

~ (b) open a banking account on: behalf of the firm in his own name,
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(¢) compromise or relipquish any claim or portion of a claim. by the firm,
(d) withdraw a suit or proceeding filed on behalf of the firm,

(¢) admit any liability in & suit or proceeding against the firm,

(f) acquire immoveable property on behalf of the firm,

(g) transfer immo veable property belonging to the firm, or

(4) enter into partnership on behalf of the firm.

8. The partners in 2 firm may, by contract between the partpers, extend or ﬁgension,

restrict the implied authority of any pariner. restriction

Notwithstanding any such restriction, any act done by a partner on behalf of the g’[g ‘]’;’:‘;u"“
firm which falls within his implied authority binds the firm, unless the person with autph'ority.
whom he is dealing knows of the restriction or does not know or believe that partner

to be a partner. >

21. A partner has authority, in an emergency, to do all suck acts for the purpose Partner’s
of protecting the firm from loss as would be done by a person of ordinary prudence, i"fﬁ}fr“y
in his own case, acting under similar circumstances, and such acts bind the firm. ‘emergency.

22. In order fo bind a firm, an act or instrument done or executed by a partner Mode of
or other person on behalf of the firm shall be done or executed in the ﬁxm—namc,.ggl‘gsﬁ;‘g 9
or in any other manner expressing or implying an intention to bind the firm. ;

23. An admission or representation made by a partner concerning the affa‘irs»ECflfC‘?t'?f .
of the firm is evidence against the firm, it is made in the ordinary oourse.of,business_-: ;msf_rl:: y

24. Notice to a partner who habitually acts in the business of the firm of any Effect of
matter relating to the affairs of the firm operates as notice to the firm, except in the notice 10

case of a fraud on the firm comumitted by or with the consent of that partner. ’:;tri&gef

25. Every pai‘tner is liable jointly with all the other partners and also severally, &lgg;ltxzrc;m
for all acts of the firm done while he is a partner. acts of the

26. Where, by the wrongful act or omission of a partner acting in the ordinary k:gbf!l}r‘g ?gr
course of the business of a firm or with the authority of his partners, loss or INJUTY wronpful
is caused to any third party, or any penality is incurred, the firm is liable therefor to aets of

the same extent as the partner a partner.
27. Where— iIi;iab‘i}h‘y of
. s . . . g ey : rm f{o
(@) 2 partner acting within lis apparent authority receives money or property mis_apprﬁ.
from a third party and misapplies it, or -3 cition by
(b) a firm in the course of its business receives money or property from a third PORE.

party, and the money or property is misapplied by any of the partners-while it i8
in the custody of the firm,
the firm is liable to make good the loss. ; =

28. (1) Anyone who by words spoken or written or by conduct represent himself, HTding
or knowingly permits himself to be represented, to bea partner in a firm, 18 liable as °ut
a partner in that firm to anyone who has on the faith of_ady'suqh representation given
cerdit to the firm, whether the person representing {umsalf or r_epresenr.ed to be a
partner does or does not know that the representation has reached the person 5o

giving credit.

Hu42-2
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(2) Where after parter’s death -the business continued in the old firm-nawe
the continued use of that name or of the deceased partner’s name as a part thereof
shail not of itself make his legal representative or his estate liable for any act of the
firm done after hig death. B e

Rightsof 3¢, (J) A-ransfer by a partner of his interest in the firm, either absolute c;r by

traasforec of

& partper's
interests

Minors
admitted

to the
kenefits of
partnership.

mortgage,for, by the creation by him of a charge on such interest, does not’entitle
the .transf:ec, during the continuance of the firm, to interfere in the conduct of the
business-or 40 requirs accounts or to inspect the books of the firm, but entitles the
transferee caly to receive the share of profits of the transferring partner, and the
ransferee shall accept the account of profits agreed to by the partners.

(2) Ifthe firm is dissolved or if the transferring partner ceases to be a partner, the
transferee is entitied as against the femaining partners, to receive the share of the
gssets of the firm to which the transferring partner is entitled and, for the purpose of
ascertaining that share, to an account as from the date of the dissolution, :

30. (1) A person who isa minor éccording to the law to. which hé. is subject may
not be a partner in a firm, but, with the consent of all the partners for the time being,
he may be admitted to the benefits of partnership..:: = p o

~

(2) Such minor has a right to such share of the ptoperty. an'd of the‘i}roﬁt;of the
firm as may be agreed upon, and he may have access to and inspect and copy any of
the accounts of the firm. - b :

(3) Such minor’s share is liable for ,thé acts of the firm but the minor is . not
personally liable for any such act. ; o '

R
'

(4) Such minor may not sue the partners for an account or payment of his ghare
of the property or profits of the firm, save when severing his connection with the

“firm, and in such case the amount of his share shall be determined by a valuation .

made as far as possible in accordance with the rules contained in section 48 :

Provided that all the partners acting together or any partner-entitled to dissolve
the firm upon notice to other partners may elect in such suit to dissolve the firm,
and thereupon the Court shall proceed with the suit as one. for dissolution and for,
settling accounts between the partners and the amount of the share of the minor
shall be detefinifed along with thie 'shifes of the partners.,

" (5) At any time within six months of his attaining majority, ot ‘of his obtaining
' knowledge that he had been admitted to the benefits of partnership, whichever date.

is later, such person may give public notice that he has elected to become or that he
has elected not to become a partner in the firm, and such notice shall determine his
position as regards the firm : .

Provided that, if he fails to give such notice, he shall become a partner in the, firm
on the expiry of the said six months. ; : ; :

" : (6) Where any person has been admitted as a minor to the benefits of partnership

in a firm, the burden of proving the fact that such person had no knowledge of such

admission until a particular date after the expiry of six months of his-attaining

mujority shall lie on the person asserting_ that fact. ; : o
(?) Where such person becomes 8 partner— : :

(a) his rights and liabilities as a minor. continue upto the date on which he
becomes a partner, but he also becomes personally liable to third parties for all
acts of the firm done since he was admitted to the benefits of partnership, and

(b) his shate in the property and profits of the firm shall be the share to which
he was entitled as a minor. : . :
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(8) Where such person elects not be to become a partner,—
(a) his rights and liabilities shall continue to be those of - 3 mmor under the
section upto the date on which he gives public notice ;
(6) his share shall nat be liable for any acts for the ﬁrm done after thc date of
~ the notice ; and -
(c) he shall be entitled to su¢ the partners for his sharc of the propcrty and proﬁts ;
in accordance with sub-section (4).

{9) Nothing in sub-sections (7} &nd (8) shall affect the provisions of section 28,

CHAPTER V

~ Incoming and oufgoing pariners .

o (I) Subject to contract between the partners and to the provxsxons of Introducnon
section 30, no person shall be introduced as a partner’ mto & ﬁ.\;m thb.out tIxe con- of ’
; sent of all the existing partners. > 8 partaer.

(2) Subject to the provisions of section 80, a person who is introduced as a
partner into a firm does not thereby become liable for any a.ct of the firm done.
before he became a partner. o

32, () A partner may retire— _ - gf‘i"m‘“‘
(@) with the consent of all the other partners, £ 1 Tisheg gl i 8 partner.

(b) in accardance with an express agreement by the partners, P St 8 e

(c) where the partnership is at will, by giving notice in writing to all the other
partners of his intention to retire.

X2 ‘A retiring partner may be drscbarged from any llabnhty to a.ny third - party 4
for acts of the firm done before his retirement by an agreement made by him with
such third party and the partners of the reconstituted firm, and such agreement
may be implied by a course of dealing between such third party and the xeoonsmuted
firm after he had knowledge of the retirement. : ..

3) Notwithstanding the retirement of a partner frem a firm, he and the part.ners
oogtznue to be liable gas partners to third parties for any act done by any of them
which would have been an act of the firm if done before the ret:rcment, unm public
‘nogice is given of the retirement :

Provided that a retired partner is not liable to any third party who dcajs wuh the
firm without knowing that he was a party.

(4) Notices under sub-section (3> may be gwen by the retired partner or by any -
partncr of the reoonstxtuted firm.

33, (1) A partner may not be expelled from a ﬁrm by any majority of the partners Expulsion of
save in the exercise in good faith of powers conferred by contract between the partners. a partoee,

(2) The provisions of sub-sections (2), (3) and {#) of section 32 shall a.pply to an
expelled partner as if he were a retired partner. = :

34. (I) Where a partner in a firm is adjudncatbd an insolvent, he ceases to be Insolvency of
a partner on the date on which the order of adjudxcat:ou is madc, nvhethrr or not a pnmme£
the firm is thereby dissolved. :

(2) Where under a ‘contract between the partners the firm is not dzssovled by the
adjudication of a partner as an insolvent, the estate of a partner so adjudicated is not -
liable for any act of the firm and the firm is not liable for any act of the msolvcnt
done after the date on whici the order of adjudication is made, :



g Indian Partnership Act, 1932

Lizbitity of 35. Where under a contract between the partners the firm is not dissolved by the
estate of death of a partner, the estate of & deceased partner is not liable for any act ofthe

deceased fir1 dane zfter hi :
s, firm done after his dgs,th.

ight - i iness competing with that of the
Righis of 36. (1) Anoutgoing partner may carry on a business co 2 ‘
oug'soins firm and he may advertisc such business, but subject, to contract to the contrary, he
pariner 10 may not— ; :

cairy on 7
compzting ( P

Sasinos: (a) usethe il:m'name, . .
(b) represent himself as carrying on the business of the firm, or

(¢) solicit the custom of persons who were dealing with the firm before he ceased
to be a partaer. : '

Agreementin  (2) A partner may make an agreement with his partners that on ceasing to be a
l'e}fraém partner he will not carry on any business similar to that of the firm within & specified
of trade. perind or within specified local limits; and, notwithstanding anything contained in
section 27 of the Indian Contract Act, 1872, such agreement shall be valid if the IX of
. restrictions imposed are reasonable. 1 1872,

Right of 37. Where any member of a firm has died or otherwise ceased to be a partner,
g:}t‘gg;f.‘g and the surviving or continuing partners carry on the business of the firm with the
P etain property of the firm without any final settlement of accounts as between them and
cases to the outgoing partner or his estate, then, in the absence of a contract io the contrary,
share the outgoing partner or his estate isentitled at the option of himself or his representa-
subsequent ¢jves to such share of the profits made since he ceased to be a partner as may be
- profits. i table to the use of his share of the property of the firm or to interst at the rate
of six per cent per annum on the amount of his share in the property of the firm:

Provided that where by contract between the partners an option is giventosurviving
or continuing partners to purchase the interest of a deceased or outgoing partner,
and that option is duly exercised, the estate of the deceased partner, or the outgoing
partner of his estate, as the case may be, is not entitled to any further or other share
of profits ; but if any partner assuming to act in exercise of the option docs not in
all material respects comply with the terms thereof, he is liable to account under the
foregoing provisions of thisgsection.

Revocation - 38. A continuing guarantee given to a firm, or to a third party in respect of the
of transactions of a firim, is in the absence of agreement to the contrazy, revoked as to

°§3;§‘;‘,’,‘{,‘:§ future transactions from the date of any change in the Constitu.tiqn of the firm.

by change

in firm.

CHAPTER VI

Dissolution of a firm

Dissolution  39. The dissolution of a partnership between all the partners of a firm is called
of a firm. the *‘dissolution of the firm.” :

Dissolution  40. A firm may be dissolved with the consent of all the partn;ers or in accordance

by o ,
agrosmisiit. with a contract between the partners.

Compulsory 41, A firm is dissolved—

dissolution.
o (a) by the adjudication of all the partners or of all the partners but one as
insolvent, or : S
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(b) by the happening %! any eveat whick maakes it ualawful for:the business

of the firm to be carried on or for the partners to carry it on in partnership
“Providad that, where more than one separate adventure or undertaking is carried

on by the firm, the illegality of one or more shall not of itself cause the digsolution
of the firm ia respect of its lawful adventures and undertakings. :

42, Sﬁbject to contract between the partners 2 firm is dissolved— Dissolution

(a) if constituted for a fixed term, by the expiry of that term ;

on the
happening °

(b) if constituted to carry out one or more adventures or undertakings, by the of certain

completion thereof |
%c) by the death of a partner : and Sy :
d) by the adjudication of a partner as an insolvent.

43. () Where the partnership is at will, the firm may be dissolved by any ﬁartner

giving notice in writing to all the other partners of kis intention to dissolve the firm. gf

(2) The firm is dissoived as from the date mentioned in the notice as the date

44. At the suit of a partner, the Court may dissolve a firm on any of the following

grounds, namely —

_(a) that a partner has become of unsound mind, in which case thé suit may be
brought as well by the next friend of the partner who has become of unsound
mind as by any other partner ;

() that a partner, other thanthe pariner suing, has become in any way permanen-
tly incapable of performing his duties as partner ; :
(¢) that a partner, other than the partner suing, is guilty of conduct which is

likely to aficct prejudicially the carrying on of the business regard being had to the
nature of the business ;

(d) that a partner, other than the partner suing, wilfully or persistently commits
breach of agreements relating to the management of the affairs of the firm of the
conduct of its business ; or otherwise so conducts himself in matters relating to
the business that it is not reasonably practicable for the other partners to carry
on the business in partuership with him ; GRIT

(¢) that a partner, other than the partner suing, has in any way tl:ansfermd the
whole of his interest in the firm to a third party, or has allowed his share to be
charged under the provisions of rule 49 of Order XXI of the First Schedule to the
Code of Civil Procedure, 1908, or has allowed it to be sold in the recovery of
atrears of land revenue or of any dues recoverable as arrears of land revernue due
by the partner ; .

(/) that the business of the firm cannot be cairied on save ata loss § or

(g) on any other ground which renders it just and equitable that the firm should
be dissolved.

45, (1) Notwithstanding the dissolution of a firm, the partners continue to be

liablc as such to third parties for any act done hy any of them which would have been
an acy of the firm, if done before the dissolution, until public notice is given of the
dissolution *

Provided that the estate of a partner who dies, or who is adjudicated an insolvent,

or of a partner who, not having been known to the person dealing with the firm to
be a partner, retires from the firm, is not liable under this section for acts done after
the date on which he ceases to be a partner.

(2) Notices.under sub-section (1) may be given by any partoer.

contingencies

Dissolution
y notice

partnership

of dissolut.ion or, if no date is so mentioned, as from the date of the communication at will.
of the notice.

Dissolution
by the
Court.

Liability for
acts of
partners
dons after
dissolution.
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Right of = 46. Oy the dissolution of a fitm every partner or his representative is entitied, as
partners gpainst all the othey pertners or their represontatives, 1o hi ve the property of the firm
.'jf’r?‘“‘“ applicd in payment of the debis apd linbilities of the finn, and 1o have the .su,rplus
Wm}’,;ii’ff; distributed ameng the pariners or their representatives according to their rights.
aftor :
dlSSOl‘u(lf)Il. 47, After the dissalution of a firm the autbority of encl: partuer to bind the firm,
Coninuing :

i, s Lt WAy onti otwith-
autherity of and the other muiual rights and obligations of the purtners, contxm;}g:n. <pish
partners for standing the dissolution, 5o far as may be necessary te vind up ti}c aflairs ’0 :
purposes of firm and to compleie transactions begun but unfinished at the time of the dissolution,
winding up. i g

but not otherwise :

Provided that the firm is in no case bound by the asis of o partaer who had Leen
adjudicated ipsoivent, but this proviso docs not affect the liability of any person
who kas after the adjudicavion represented himself or ktowingly permitted himself
to be represented as a pariner of the insolvent. '

Mode of  48. In settling the accounts of a firm after dissolution, the following rules shall,

settlement subject to agresment by the partnors, be observed te—
of accounts

between.  (a) Losses, including deficiencics of capital, shall be paid first out of profits
partners,  next out of capital, and, lastly, if necessary, by the partners individually in the
proportions in which they were entitled to share profits ; :

(0) the assets of tne firm, including any sums contributed by the partners to
make up deficiencies of capital, shall be applied in the following manper and
order :— :

(?) in paying the debts of the firm to third parties ;

(if) in paying to each partner rateably what is due to him from the firm for
advances as distinguished from capital ;
_ (iif) in paying to cach partner rateably what is due to him on account of capital ;
and : ,
. () the residue, if any, shall be divided among the partners in the proportions
in which they were entitled fo share profits. i

ment of 49, Where there are joint debts due fram the firm, and also separate debts due
ﬁ}:gs debts from any partner, the property of the firm shall be applied in the first msta?ce xﬁ
d of ayment of the debts of the firm, and, if there is any surplus, then the share of eac
SR euts. partner shall be applied in payment of his separate debts or paid to him. The sepa
" rate property of any partner shall be applied first in the payment of his scpamtc
debts, and the surplus (if any) in payment of the debts of the firm.

Personal 50.° Subject to contract between the partners, the provisions of clause (a) of section
: frt}ﬁts 16 shall apply to transactions by any surviving partner or by the represcntatives of
°gfs‘;f,,u?,;§' deceased partuer, undertaken after the firm is dissolved on account of the death

of a partner and before its affairs have been completely-wound up':

Provided that where any partoer or yis representative bas bought the good will
of the firmr, nothing in this section shall affect his right to use the firm-name.

_ Returnof 51, Where a partner has paid a premium on’ entering into partnership for a fixed
p;cnuuzrtx 08 term, and the firm is dissolved before the expiration of that, term otherwise than by
dissolution, the death of a partner, he shall be entitled to repayment of the premium or of such

part thereof as may be reasonable, regard being had to the terms upon which he

becanie a partner, and to the length of time during which he was a partner, unless—

(a) the dissolution is mainly due to his own misconduct, or

(b) the cissolution is in pursuance of an agreement containing no provision for
the return of the premium or any part of it.
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52._ Where a coatract creating partnership is rescinded on the ground of fraud Rights
or misyspresentation of any of the parties thereto, the party entitled to rescind s, where
without prejudice to any other right, entitle— gigirkgrcstfip
. AN [ »
(@) to a lien on, or right of retention of, the surplus of ihe assets of the firny rescinded
remaining afier the debts of the firm bave been paid, for any sum paid by bim for. 501' fraud
il:e purchase of a share in the firm and for any capital contributed by him ; 5; .
(h) to rank us a creditor of the frm in respect of any payment made by him
towards the debts of the firm ; and
{¢) 1o be indemnified by the partner or partners guilty of fraud or misrepisen-
tation against ail the debts of the firm.

53. After a firm is dissolved, every partuer or his representative may, in the Right to
absence of a contract between the pariners to the contrary, restrain any other partner ;estram ;
or his representative from carrying on a simlar business it the firm-name or from 07 8¢ ©

A & = . . 5 irm-nanie
using any of the property of the firm for his own benefit, unal the affairs of the firm or firm-
have been completely wound up ¢ property.

Provided that where any partner or his representative has brought the goodwill
of the firm, nothing in this section shall affect his right to use the firm-name.

&4, Partnerss way, upen or in anticipation uof the dissolution of the firm, maxe Agreements
an agreement that some or all of them will not carry on a business similar to that in restraint
of the firm within a specified period or within specified local limits and notwithstand- of trade.

IX ing anything contained in section 27, of the Indian Contract Act, 1872;such agreément
| 87? shall be valid if the restrictions imposed are reasonable.

5%, (1) In settling the accounts of a firm after dissolution, the goodwill shall, Salﬁdﬁ'u
suhject to contract between the partners, be included in the assets, and it may be E50°+

; : : ft
sold either separately or along with other property of the firm. Siseatation.

(2) Where the goodwill of a firm is scld after dissolution, a partner may carry Rights of
on a business competing with that of the buyer and he may advertise such business, buyer and
but, subject to agreement between him and the buyer, he may not— ;ﬁfé‘ﬁg.

(@) use the firm-name,

(b) represent himself as carrying on the business of the f.irm, or .

(¢) solicit the custom of persons who were dealing with the firm before its
dissolution.

(3) Any partner may upon the sale of the goodwill of a firm, ‘me}kc an a greement .;Xgrecmt;ms
with the buyer that such partner will not carry on any business similar to that of the 1}1"65'51}“1‘
firm within a specified period or within specified local limits, and, notwithstanding QL wace.

1X anything contained in section 27 of the indian contract Act, 1872 such agreement
87? shall he valid if the restrictions are reasonable. ‘

CHAPTER VII
Registration of Firms

56. The 1State Government] of any State may, by notification in the Official Power to
Gazette, direct that the provisions of this Chapter shall not apply:to *[that State] ;’:’gﬁgﬁggm
or to any part thereof specified in the notification. of this

: Chapter.

1 Subs. by A. 0. 1937and A. L. 0.1950.
2 Subs. ibid., for ‘‘any Province.”
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Appoint- {57, (I} The State Government ray, by notification in the Official Gazetie,
Rf:g;:;g:— 2? appoint a Registrar of Firms who shail exercise, perform and discharge the powers,
Eiems and functions and duties of the Registrar under this Act throughout the State of
Deputy and Maharashtra.

A ssistant ,
Registrars  (2) The State Government may likewise appoint one or more Deputy Registrars
of firms. ¢ Firms and Assistant Registrars of Firms who shail exercise, perform and discharge
all or such of the powers, functions and duties of the Registrar-angd in such areas ag

the State Government may, by notification in the Official Gazette, specify.

(3) The oificers appointed under sub-section (1) and sub-section (2) shall be deemed
to be public servants within the meaning of section 21 of the Indian Penal Code.]. i{f""
izes. : & i i s 1860.
Application 58, (1) [Subject to the provisions of sub-section (I 4), the registration of a firm] -
sedistaatt for effected ™ * % * by sending by post or delivering to the Registrar of the area in
" which any place of business of the firm is situated or proposed to be situated,
a statement in the prescribed form and accompanied by the prescribed fee 4[and
a true copy of the deed of partnership] stating :—
(a) the firm-name, : A
5[(aa) the nature of business of the firm ;]
(b) the place or principal place of business of the firm,
(c) the names of any other places where the firm carries on business,
(d) the date when each partner joined the firm,
() the names in full and permanent addresses of the partners, and

(f) the duration of the firm.

‘The statement shall be signed by all the partners, or by their agents specially
authorised in this behalf.

6[(VIA) The statement under sub-section (1) shall be sent or delivered to the Regis- Mah,
trar within a period of one year from the date of constitution of the firm : XXIX

Provided that in the case of any firm carrying on business on or before the date %34_
of commencement of the Indian Partnership (Maharashtra Amendment) Act, 1984,
such statement shall be sent or delivered to the Registrar within a period of one year
from such date.} '

. (2) Each person signing the statement shall also verify it in the manner pre-
scribed. 3

7[(3) A firm shall not have any of the names or emblems specified in the Séhedule
to the Emblems and Names (Prevention of Improper Use) Act, 1950, or any coloura- X1
ble imitation thercof, unless permitted so to do under that Act, or any name which ?950
is likely to be associated by the public with the- name of any other firm on actount :
of similarity, or any name which, in the opinion of the Registrar, for reasons to be
recorded in writing, is undesirable : =

Provided that nothing in this sub-section shall apply to any firm registered under

any such name before the date of the commencement of the Indian Pattncrship-%ﬂ‘,'(
(Maharashtra Amendment) Act, 1984. of
1984.

1 Section 57 was substitutéd for the original by Mah. 29 of 1984,s.5. -

3 These words, brackets, figure- and letter were substituted for the words ** The registration of
a firn '’ jbid,, 5. .6(a@)(i). i

3 The words “ at any tirme * were deleted, ibid., s. &(a)(@).

&« These words were inserted, ibid., s. 6(a)(ii).

s Clause (aa) was inserted, ibid., s. 6(a) (iv).

s+ Sub-section (1.4) was inserted, ibid., s. 6(b). : ;

7 Sub-sections (3) and (4) were substituted for the original sub-section (3), ibid., s. 6(c).
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(4) Any person aggrieved by an order of the Regisirar under sub-section {3), may,
within 30 deys from the date of communication of such order, appeal to the officer
not below the rank of Deputy Secretary to Government authorised by the State
Government in this behalf, in such manner, and on payment of such fee, as may be
prescribed. On receipt of any such appeal, the authorised officer shall, after giving

an opportunity of being heard to the appellant, decide the appeal, and his decision
shall be final.].

59, Y(I)] When the Registrar is satisfied that the provisions of section 58 have g gictration.
been duly complied with, he shall record an entry of the statement in a register called
the Register of Firms, and shall file the statement. % On the date such entry is recorded
and such statement is filed, the firm shall be deemed to be registered. ]

3[(2) The firm, which is registered, shall use the brackets and word * (Registered) ”
immediately after its name.]

459A-1. If the statement in respect of any firm is not sent or delivered to the pate
Registrar within the time specified in sub-section (/4) of section 58, then the firm registration
may be registered on payment, to the Registrar, of a penalty of one hundred rupees OR payment
per year of delay or a part thereofl]. of penalty.

559A. (1) Notwithstanding anything contained in this Chapter, a Registrar of Deletion
Fitms appointed for any area by the Government of Bombay may, by order in and
writing, amend the Register of Firms maintained by him by deleting therefromi the “dd‘“."’“ of
3 cplrics relating to any firm, whose place of business has, by reason of the reorganisa- 2?,1,‘,‘;‘;
xxxvii tion of States under the States Reorganisation Act, 1956, ceased to be situated in relating to
. of the State of Bombay. The Registrar may likewise and without any charge or fee gertain
1956. {herefor amend the Register by adding thereto the entries relating to any firm included ma“gﬁbgf
in the Register of another State but whose place of business has, by reason of such Reorgani-

reorganisation, become part of the area within his jurisdiction in the State of Bombay : sat._tiém
> - > of States,
Provided that the Registrar shall, before passing any order under this sub-section,

make such inquiry as he deems necessary and give notice to the firm and the Registrar
of the State concerned. : o T e s i ]

2) After such amendment, the Registrar shall cease to perform the functions of
a éégistrat in respect of any firm the entries relating to which have been deleted as
aforesaid and shafl perform all the functions of a Registrar 1. respect of any firm

the entries relating to which are added as aforesaid. . -

(3) Any person aggrieved by an order under sub-section (/) may appeal to such
authority, and within such time, as may be specified in this behalf by the Government
of Bombay by notification in the Official Gazette; and such authority shall pass such
order on the appeal as it thinks fit. = : 5 St

‘(4) An order of a Registrar under sub-section (1), or when an appeal has been
preéerr'led against it under sub-section (3), the order of the appellate authority, shall
be final. g

(5) The provisions of this scction shall cease to be in force from such daie as the
Government of Bombay may, by notification in the Official Gazette, appoint.]

1 Section 59 was re-numbered as sub-section (1) of that section, by Mah, 29 of 1984, s. 7.
2 These words were added, ibid., 5. 7(a).

a Sub-section (2) was added, ibid., s. 7(b).

4 Scction 59A-1 was inserted; ibid., s. 8.

s vide Cential Acts on State and Current Subjects (Mah. Adaptation Order, 1957).

(G.C.P.) H 1142-3 (6,125-9-2006)
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Dclezién_éf_ ee. () Notwithstaudiil‘g anything ~ontained in this Chapter, a Registrar 9[
relating e Firms appointed for any area by the Government of Maharash!ra may, by order in
cer%nin writing, am:nd the Register of Firms muintained by him by delcting theielrom the
fisms by entries relating to any firm. whose piace of business hias, by reason of the lormation
- Teason of of the State of Gujarat by the Bombay Reorganisation Act, 1960, ceased to be situated igrﬁ gr
formation of j, e State of Maharashtra :
Gujarat
State. :

Frovided that the Registrar shall, befote passing any order under this sub-section,
. make such inquiry as hie deems necessary and give notice to the firia and the Registrar.
of the State of Gujarat. e '

(2) After such amendment, the Registrar shé!l cease to perform the functions of a
‘Registrar in respect of any firm the entires relating to which have been deleted as
aforesaid, = : : . e

{3) Any person aggrieved by an order under sub-section (1) may appeal to such
authority and within such time, as may be specified in this behaifl by the Government
of Makarashtra, by notification in the Official Gazette and such avtharity shall pass
such order on the appeal as it thinks fit.

(4) Aa oi‘dpr of a Registrar under sub-section (7), or where an appeal has been
. grc?arrfd against it under sub-section (3), the order of the appellate authority shall .
. be final. : % :

Recording of ~ 60. 2[(I) When an zlteration is made in the firm name ot in the nuture of business -
ai'r:‘“;?“.“’m of a firm er in the location of the principal place of business of o registered firm, a
: ,,.{;{E' statement shall be sent Lo the Registrar, within a period of 96 days {rom the dale of
-mature of making such alieration, accompained by the prescribed fee, specifying the alteration

busi;};:?s and signed and verified in the manner required under section 58 ] : .

d fEa . ’ :
n;ll:gépgf (2) When the Registrar is satisfied that the provisions of sub-scction (/) have been
. business, duly complied with, he shall amend the entry relating to the firm in the Register

: of Firms in accordance with the statement, and shall file it alongwith the statement -

relating to the firm filed under section 59. ;

Noting of . §1; When a registered firm discontinues business at any place or begins to carry
dgs"}l’}ng'(‘,‘} on business at any place, such place not being its principal place of business, any
nches. partner or agent of the firm #[shall send intimation thereof to the Registrar, within a
: period of 90 days from the date of such discontinuance or, as the case niay be, from
the date on which the firm begins to carry on busipess at such place. The Registrar
- shall thén] make a_note of such intimation in the entry relaling to. the firm in the
Register of Firms, and shall file the intimation alongwith the statement relating to the

firmm Jiled under section 59. '

! [Vide Central Acts on State and Concurrent Subjects (Mah. Adapation) Order, 1960. .
*  This sub-section (J) was substituted for the original by Mah. 29 of 1984, 5. 9(a). :
" 3 These words were substituted for the words ** firm name and *’, ibid., s. 9(b).

*  This portion was substituted for the words *“ may send intimation thereof to the Registrar, who
-shalt v, ibid., s. 10, .
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42, When any partner in & registered firm aliéfs hic name or permanent address, Noting of
an intimation of tie alteration’ Y shall be sent. withm a “perrod -of 20 days from the chsges in
‘date of making suc! ~lteratior.] by any partner or agent of the firm to the Reg‘.stra:,vﬁgl{iﬁsﬁ?d&
who shall deal with it in the manaer provided in Sz_:cfmu‘bl. ; pariners.

63.- (1) When a change occurs in the constitution of a registered firm, ?[every] Recording
incoming, continuing or.outgoing partoer, and wllcn;‘a,‘reglste;pd-ﬁnn is dissolyed, of f‘nmascs
_ Yevery] person, who:was a-p rines iminediately before:the dissolution, or the agent ‘({\ and 4
of Yevery] such partner or person specially authorised in this behalf *[shall, within a 0?‘?‘}3{.‘3"
period of 90 days from the date of such change or dissclution, give notice to the 2
Registrar of such' change or dissclution, specifying the date thereof;] and the Registrar
shall make a record of the notice in the entry relating to the firm in the Registrar of
. Firms' and ‘shall file the notice along with statement relating to the firm filed under
“icectioNSDs s i = s s : ;

{(1A) Where a change occurs in the constitution of a registercd firm, all persons, s

who alter such change are partners of the firm, shall jointly send an intimation of
such change duly signed by them; to the Registrar;. within a period of 90 days from
the date of occurence of such change and the Registrar shall deal with it in th
manner provided by scetion 61+ e

. (2) When a minor whe has been admitted to the berefits of partnership in a firm Recording of
- attains majority and elects to -become or not to become a partner, and the firm is withdrawal -
then a registered finm,. ine, or his agent specially authorised in this behalf, 5[shall°f :

- within & period .of 90 days fros the date of his eléction, give notice to the Registrat | e

"that he has or has not become a partner, and the Registrar shall decl with the notice

_in the manner provided.in sub-section (/.

A4, (i) The Registrar shalf have power ot all time to rectify any mistake in nrder Rectifi-
to bring the ntry in the Register' of Finns relating to any firm into conformity with c“-”ﬁlor
the documents relating to that firm filed  under this Chapter, SRl TREARES
~(2) On application made by the ail partics who have signed any document relating

“to a firm filed under-this Chapter, the Registrar may rectify -any mistake in such

* focument or in the rezord of note thereof made-in the Register of Firms.

65. A Court deciding any-matter jrf.?ating' toa registered firin may direct that the Amendment
Registrar shall make any amendment in the entry in the Register of Firms relating of i
to such firm which is consequential upon its decision; and the Registrar shall amend ik,
the ecniry accordingly. e - Court.
66. (J) The Registrar of Firms shall be openito inspection by any person on pay- Inspection

ment of such fee as may be prescribed. of register
: 7 . > . and filed

_(2) All statements, notices and intimations filed under this Chapter shall be opcn e

to inspection, subject to such conditions and on “payment of such fee as may be
prescribed. o g Ey

67. The Registrar shail on application, furnish to any person, on payment of Grant cf
‘such fec as may be prescribed, a copy, certified under his hand, of any entry or portion copics.
thereof in the Register of Firms. : - s ;

! Thesa words were substituted for the words * may be sent **, by Mah. 29 of 1984, 5. 11,

* This word was aubetituted, for thé wvord ** any ¥, ibidd,; 8. 12(a)().

1 11is purtion was substituted tor the words ** may give notice to the Registrar of such change or
digsolution, specifying the date thereof "™ ipid., s. 12(@)(i). ~ -

s Sub-section (1.4) was added, ibid., s. 12(b). - it S

"l‘hc?z; gvzordi \\(rcrc substituted, for the words * may give notice to the Registrar ”* by Mah. 29
of 1384, s. 12(c). . s i e e SR
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68. (1) Any statement, intimation or notice recorded ied in the Register
of Firms shail, as against any person by whom or on chalf such statement,
2ot therein stated.

(2) A certitied copy of an entry relating to a firm in the Regiszer of Firms may be
produced in proof of the fact of the registration of such firm, and ¢f the contents of
any statement, intimation or notice reserded or noted therein.

Effect of g9 (/) No suit to enforce a right arising from a coatruct or couferred by this

= B
registration.

Act shall be instituted in any Court by of on a behalf of any person suing 2 partner
in a firm against the firm on any person alleged to be or to have been a partaer in
the firm unless the firm is registered and the person suing is or has been shown in
the Register of Firms as a partoer in the firm : i

‘1[Provided that the requircrnent of registration of firm under this sub-section
shall not apply to the suits or proceedings instituted by the heirs or legal representa-
tives of the deceased partner cf a firm for accounts of the firm or to realise the property
of the firm. ] :

(z) No suit to enforce a right arising from a contract shail be instituted in any
court by or on behalf of a firm against any third party unless the firm is registered
and the persons suing are or have been shown in the Register of Firms as partners in
the firm. :

2[(24) No suit to enforce any right for the dissoluiion of a firm or for accounts
of a dissolved firm or any right or power to realise the property of a dissolved
firm shall be instituted in any Court by or on behalf of any person suing as a partner
in 2 firm against the firm or any person alleged to be or have been a partner in the
firm, unless the firm is registered and the person suing is or has been shown in the
Register of Firms as a partner in the firm : ;

Provided that the requirement of registration of firm under this sub-section shall
not apply to the suits or proceedings instituted by the heirs or legal représcntatives
of the deceased partner of a firm for accounts of a dissolved firm or to realise the
property of a dissolved firm.] : :

(3) The provisions of 3sub-sections (1), (2) and (24)) shall apply also to a claim
of set-off or other proceedings to enforce a right arising from a contract but shall
not affect— ° : ;

4[(a) the firms constituted for a duration upto six months or with a capital
upto two thousand rupees ; or] ;

(b) the powers of an official assigned, receiver or Court under the Presidency 2 of
Towns Insolvency Act, 1909, or the Provincial Insolveficy Act, 1920, to realise 1909
the property of an insolvent partner. .’;9%

1 This proviso was added, by Mah. 29 of 1984, s. 13(a).
3 Sub-section (2.4) was inserted, ibid., s. 13(3).

3 The words. brackets, figures and letter were substituted for the words, brackets figures ** sub-
sections (J) and (2} 7, ibid., s. 13(c)(¥).
¢ Clause (a) was 3ubstituted for the original, ibéd., s. 13(c){i).
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($) This section shall not apply—

(a) 1o fivms or partners in firm which kave no place-of business in }the terri-
torizs to which this Act extends,] or whose piaces of business in 2[the said terri-
{ories] ate situated in areas to which, by notification under ¥section 36] this
Chapter does not apply, or : < ¥

(b) to any suit or claim of set-off not exceeding one hundred rupees in value
which, inthe presidericy towns, isnot of a kind specified in section 19 of the
Presidency Small Cause Courts Act, 1882, or outside the Presidency towns, is not of
a kind specified in the Second Schedule to the Provincial Small Cause Courts Act,
1887, or to any proceeding in exccution or other proceeding incidental to or
arising from any such suit or claim.

q69A. If any statement, intimation or notice under seg:tiohs §O, 61, 62 or 63 Penalty for .
in respect of any registered firm is not sent or given to the Registrar, within the :ﬁ)‘;“’g{f-nﬁ
period specified in that section, the Registrar may, after giving notice to the partners ;

of the {irm and after giving them a reasonable. opportunity of being heard, refuse seelc,usoznof 23

to make the suitable amendments in the records relating to the firm, until the

-partners of the firn pay’ such’ penalty, not exceeding ten rupees per day, as the

oW e

Registrar may determine in'respect of the period between the date of expiry of the .
period specified in sections 60, 61, 62 or as the case may be, 63 and the, date of

making ihe amendments in the entries relating to the firm.]

70. Any person who signs; any _stitémgnt, amending statement, notice or inti- Ponalty for
mation under this Chapter containing any particulars which he knows to be false f:’l;"h‘“g
or does not belicve to be true, or containing particulars which he knows to be particulars.
incomplete or does not believe to be complete, 5[shall, on conviction, be punished =

with imprisonment. far “a -ferm which may extend to-one year, or with fine, or

with both : j :

~ Provided that in the absence of special and adequate reasons to the contrary

t6 be mentioned in the judgement of the Court, the fine shall ‘not be less than one

thousand rupees.] : : :

[70A. (J) The fees payable under this Act and the rules made thereunder shall g:sx!;rggm

not exceed the maximum fees as specified in Schedule 1. power (o

(2) Subject to the provisions of this section,the State Government may, having gtcn&tlc‘l
regard to the expenditure incurred or to be incurred for carrying out the purposes .
of this Act, from time to time, by notification in the Official Gazette, vary any of
the amounts of maximum fees and other particulars specified in Schedule 1, and,
thercupon, the said Schedule shall be deemed to be amended accordingly.

(3) Every. notification issued under sub-sectien (2) shall'take efiect from the
date of its publication in the Official Gazette, unless some other date is specified
thercin for this purpose.- ;

(4) Every notification issucd by the. State Government “under sub-section (2)
shall be laid, as soon as may be after it is issued, before each House of the State
Legislature, while it.is in session; for a total period of thi;ty days, which may be

Subs. by Act 3 of 1951, 8, 3 and Sch. for * Part A States and Part C States ™',
Subs. ibid., for *such States™. . :

Subs. by Act 24 of 1934s. 2 and Sch. T, for “ section 55 .-

Section 69A was inserted, by Mah: 29 of 1984, 3. 14. 2 :

This portion was substituted for the words “ shall be punishable with imprisonment which may
 extend to three months or fine, or with both ** ibid.,s.15.

$ Section 70A was inserted, ibid., 5. 1%:



19 7r A > = . L5 i
15 Indign Pormcechip Aet, (932

comprised in one session of iu two successive sessions, and if, before the expiry
of the session in which it is so laid or the session immediately following, both
Houscs agree in making any modiiication in the notification or both Houses agree
that the notification should not be issued, and notify such decision in the Official
Gazette, the notification shaii, a 1he date of publicaticn of such decision, have
affect only in such modified form or e of no effect, 23 the cass raay be ; so, however,
that any suck modificatidn or anazizeat shall be without prejudice to the validity
of anythicg previcusly done or ou to be done in pursnance of that notifica-

tion.}"

Powerto 71, Y(I) Subject to the provisions of section 70A, the Statz Government may, by
make rules. , tification in the Official Gazets», ake rules prescriving the fees which shall
accompany documents sent to the Registzar or which shall be paid in respect of
any intimation, notice or application piven to the Repistrar or which shall be pay-
able for the inspection of decuments in the custody of the Registrar. or for ‘copies
grom t]he Register of Firms or which shall be paid Tor supply of any prescribed

orms. ;

(2) The %State Government] may 3also] make rules—

(a) prescribing the form of statement submitted 4[under sub-section (7) of
section 58] and of the verification thereof ;. :

5[(aa) prescribing the manner of ffing .an appeal under sub-section ) of
section 58;] ; : ; = A ;

(b) requiring statements, intimations and notices under sections 60, 61, 62'and
63 to be in prescribed form, and prescribing the form thereof ;

(c) prescribing the form of the Register of Firms, and the mode in which entries
telating to firms are to ‘be made therein, and the mode in which such entries:are
to be amended or notes made therein ; :

(d) regulating the procedure of the Registrar when dispute arises ;

(e) regulating the filing of documents received by the Registrar ;

(f) prescribing conditions for the inspection of original documents ;

(g) regulating the grant of copies ;

(k) regulating the elimination of registers and documents.; ;

(i) providing for the maintenance and form of an Index to.the Register of
Firms ; v

(j) generally, to carry out the purposes of _this‘ Chapter.

(3) All rules made under this section shall be subject to the condition of previous
publication.

¢{(4) Every rule. made under this section shali be laid, as soon as may be after
it is madec, before each House of the State Lepislature, while it is in scssion, for a
total period of thirty days, which may be comprised in one séssion or in two successive
sessions, and if; before the expiry of the session in which it is so laid or the session
immediately following, both Houses agree in making any modification in the rule
or both Houses agree that thé rule should not be made, and notify such decision
in the Official Gazette, the rule shall, from the date of publication of such decision.
have effect only in such modified form or be of no effect, as the case may be ; so,
however, that any such modification or annulment shall be without prejudice to
the vallid‘it-y of anything previously done or omitted to be done in pursuance of
that rule.]

Sub-section (1) was substituted for the original, by Mah. 29 of 1984, s. 17(a).

Substituted for the words:* Provincial Government ” by A. O. L. 1950.-

Inserted by the A. O. 1937. ;

The words, brackets, and figures were substituted for the words and figures
by Mah. 29 of 1984, s. 17(&)(i)..

Clause (az) wds inserted, ibid., S. 17(b)lii})

¢ Sub-section (4) was substituted for the original, s. 17 (¢).

- - N o

“under section 58

-
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CHAPTER VIl

Supzlementai

7%. A public notice under this Act is given— ;432; (;:»Fuhhc
{g) where it relates to m«s retirement or expulsion cf a partner from a registered notice.
firm, or o the dissolution of 2 reg:stered firm, or to the election to become or not to
become a partner in a xeglst reed firm by 2 person attaining majority who was
admitied as a minor to the benefits of partn‘,mhmﬁ by notice ¢ the ,wglstrc.r of
Firms under sectior 63, and by pubhcat:on in the Official Gazeste and in at least
one vernacuiar newspaper xrculafnw in the disirict where the ﬁsm to \.»im,h r.t
relates, hos its place or principza! place of business, and !

(&) in any other case, pr!lCatton in the Official Gazeite, and in at least one
vernacular newspaper circulating in the district where the firm to which it relates
has its place or principal place of business.

73. Repcaled by the Repealing Act, 1938, (i of 1938), s. 2'and Sch. Ropeals,

74fr Nothing in this Act or any repeal affected thcreny shall affect or be deemed Savings. -
to affect—

{a) any right, title, interest, obligation or liability alrcady acquired, accrued or
incurred before the commencernent of this Act, or ’

{b) any legal proceeding or remedy in respect of any such right, title, interest,
obligation or liability, or anything done or suffered before the commencement,
of this Act, or :

(¢) anything done or suffered beforz the cbmmencement of this Act, or

(d) any enactment relating to partnership not expressly repealed by this Act, or
(¢) any rule of insolvency relating to partnership, or st

(f) any rule of law not inconsistent with this Act.
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YSCHEDULE !
Maxintum Fees

(See sections 70A and 71

{ua

Documerdt or act in respect of which Maxiraom fee
the fee is payable

{1) Statement under section 58 (/) .. = .. - fifty rupess.

{2) Memorandum of appeal under section 58 (4) .. Twenty-five rupees.
(3) Statement.under séction 60 o oy .. Fifteen rupees.

(4) Intimation under section 61 .. s .. Fifteen rupees.

(5) Intimation under section 62 .. . & Fiftccn rupees.

©) Notéce under section 63(J) 35 = .. Fifteen rupees.

(7) Intimation under section 63(1 4) = : .. Fifteen rupees.

{8) Notice under section 63(2) e 3y .. Fifteen rupees.
(9) Application under section 64 .. : .. Fifteer rupees.

(10) Inspection of the Register of Firms under sub-section Seven rupees
(1) of section 66, for inspection of one volume of the fifty paise.
Register of Firms.

(11) Inspection of documents relating to a firm under sub- Sevenm rupees
section (2) of section 66, for the inspection of all docu-  fifty paise.
ments relating to one firm. :

(12) Copies from the Register of Firms under section 67, for Two rupees.
each hundred words or part thergof.

(13) Price of Forms prescribed under the rules .. .. One rupcc‘
: : ; Form.]

SCHEDULE 1I [Enactments Repealed] by Repealing Act, 1938 (1 of 1938) 5. 2 and Sch.

-

: aﬁd

and

per

* 1 This Schedule was substituted for the original by Mah, 29 of 1984, 5. 18.
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